State of the Industry

In Ohio, the Basin, and Beyond
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Who 1s OOGA
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OHIOOIL&GAS

A SSOCIATION

A Founded in 1947

A Members represent all aspects of oil and gas development
A Upstream, Midstream, Downstream
A Vendors, Supplies, Contractors
A Large & Small companies

A 6 staff members
A Policy, Membership, Operations, Finance, Communications

A What Do We Do?

A Voice of the United Oil and Gas Industry, Policy &
Legislation Advocacy, Research and Data, Community &
Media Relations, Member Events, Active Committees




Long History of Development
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THORLA-MCKEE WELL

Salt was an important commodity to early settlers

because of its use in daily living. In 1814 Silas
Thorla and Robert McKee dug a well in search
of salt brine. They discovered salt and, by accident,
discovered oil. Oils value was unknown to them
so they had to separate the oil from the salt
water by soaking the oil up from the surface
with blankets. The oil was wrung from the blankets,
bottled as “Sencca Oil” and sold as a “cure all’
The remaining brine was boiled down to extract
the salt.

NOBLE COUNTY

First Discovery of Oil in North America
was by Silag horlaand RobertMcKee In
1814 just outside of Caldwell, Noble
County

But a lot has changed in the last 200
&SI NJ *
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What Changed?
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Natural Gas Production
(1970- 2015)

e=»JS Natural Gas Totals es»S Natural Gas Totals without OH, WV, PA

30

US NaturalGas Production growth in the
past 5 years is from OH, WV, & PA

Trillion Cubic Feet Per Year
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Total Natural Gas Production v. Consumption
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Where Are We Now?
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The Oil and Gas Industry is in a Downturn

Bloomberg

Energy & Science

Oil Plunges Below Zero for First Time in
Unprecedented Wipeout

Commodities Corner
The oil market is running out of

storage space and production cuts
loom

Published: April 21. 2020 at 4:25 p.m. ET

BUSINESS

Oil & gas industry sheds more than
6,000 jobs in a single day
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Ohio, U.5. Rankings Ohio is a Major Producer and Consumer of Ene

Consumption ArheUtica Shale accounts for almost all of the

Total Energy per Capita 23 rapid increase in Ohio's natural gas production,
| which was more than 28 times higher in 2018
Expenditures :
than in 2012
Total Energy per Capita 31
| AOhio has the seventlargest crude oitefining
Production _ . :
capacity in the nation, and the state's four
Total Energy 10 refineries can process nearly 600,000 barrels of
Crude Oi 12 oil per calendar da

Matural Gas B

/W |
Cog 15 el a U.S. Energy Information
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Over $83 Billion Has Been Invested since
HaMM LY hKA2Qa ! (

A The stateranks seconaationally with
10 major rail yards andl3 intermodal
terminals. Ports on the Ohio Rivand
LakeErie provide water access to other
Ohio’s Energy Infrastructure states ando destinationsaround the
3228 world,

Upstream

Asotune 201, APl A Ohio is #1 in polymer and plastics
{ ey output andthe #1 consumer of

Investment of Midstream

$83. 3 Billion.| . 20 Billion polyolefin in the Midwest —

ggTszueaBn;IIion JObS Ohio

Unprecedented Investment in




Y

OHIOOI L&GAS

A SSOCIA

CHESAPEAKE g EINCINO
ENERGY Sold To . Energy
H E ss Sold To A\
[] ASCENT
® RESOURCES

RESOURCES

. %MONTAGE

GCII S€ + BLUE RIDGE

RRRRRRRRR

o = EQT




Y

OHIOOIL&GAS

A SSOCIATI ON

As Prepared by The Ohlo Oll and
@ GasAssociation and Energy In Depth

A 2019 Report

IPBATE: THe Utica Sxare Locar SupporT Series

OHIO'S OIL AND GAS INDUSTRY
PROPERTY TAX PAYMENTS

u-nnfmtﬁtm taxes
FRAST
| e OB e

savings villages

AFFORDABLE ereray

mnam:c

As Prepared by The Ohio Oil and
E Gas Association and Energy In Depth

A 2017 Report

Data and Research Matter

OHIO'S OIL & GAS INDUSTRY " o = oo somemr s
ROAD IMPROVEMENT PAYMENTS

Senior

Cent: yege
Law Enforc:n?::t ( Itles taxes
Local School Funding

\
B INFRASTRUCTURE ROADS & covei
- consumer villages
j | savings BRIDGES
AFFORDABLE ereray
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What is the Ad Valorem Process and Timeline?

2015 AA June 30% 2016 February 2017, one-half of
' Ad valorem the tax bill is owed for the
Producing rate calculated June 2016 assessment,
Well and the with the remainder due by
Timeline: Timeline: 1ul h
Approximately 18 operator Approximately 12 uly to the county.
months accpscnd Months
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Ad Valorem Top Level Findings

A RealEstate Property Tax Paid f@ight Counties $141Million
A Projected Taxe3o Be Paid (2018026 260-$250 Million
A Amount Paidto LocalGovernment/Schools 100Percent

A 9% of TaxCollection to Ohio Locaschools 60-70 Percent
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Where does this money go?

f -9 . Schools

: . County (serves as pass through)
. Townships
. Cities
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Road Use Maintenance Agreement

Belmont S 62,355,737.70 93
Carroll S 44 715,692.48 99.33
Columbiana S 32,634,228.51 89.77
Guernsey S 53,146,414.20 137
Jefferson S 24,056,901.00 78.52
Harrison S 31,409,026.56 54.75
Noble S 12,587,467.00 14.92
Monroe S 41,757,761.45 72




Industry Gives Back
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Ohio Natural Gas and 0il Industry steps up to help communities respond
to COVID-19 pandemic

BREAKING NEWS Shutdown to lift around Western Pennsylvania

Smithfield food pantry recieves donation from Ohio
Oil and Gas Association

BUSINESS
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Ohio Oil and Gas Association teams with Ascent
Resources to provide gifts for children

ESTHER MCCOY

by Tara Jabour Wednesday, December 11th 2019 A

0il and Gas Firms Donate Response Vehicle to Belmont County
Emergency Management Agency
7, |
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Utica Snapshot
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Encino

Ascent t

Gulfport
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EQT

XTO
Hilcorp
CNX

Equinor t

647

457

255
242

149

80
62
53
50

3,190
Wells
Permitted

2,712
Wells
Drilled

2,434
Wells
Producing

10
Rigs
Operating




Enbridge/Spectra NEXUS $1.5 Billion 1.5Bcfd Operating
Enbridge/Spectra  Texas Eastern/  $468 Million 76 .55Bcfd Operating
OPEN
EnergyTransfer ROVER $4.3 Billion 570 3.2Bcfd Operating
Kinder Morgan UTOPIA $500 Million 215 50,000 bpd Operating
TransCanada/ LEACH $1.4 Billion 161 1.5Bcfd Operating
ColumbiaPipeline
Group
Shell Pipeline Falcon TBD 97 107,000 bpd Under
Construction
Total 6 $8.168 Billion 1,272 6.75Bcfd

Projects Miles 157,00bpd



